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Abstract
Innovation plays a crucial role in driving economic development, fostering
technological advancement, and improving productivity across various sectors. The
integration of new technologies and ideas not only enhances resource efficiency but
also promotes market diversification, increases competitiveness, and generates new
employment opportunities. Governments play a significant role in supporting
innovation through investments in research and development (R&D), improving

education systems, creating favorable policies, and enhancing infrastructure. This

paper exgrmhes the \elatlonshlp between mnovatloo and economf/ growh,

economic gr&t d prosperity.
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{ Introduction 3 \
: ‘ Ecohomic development refers to the growth and s.ustain'ability ofa country's \

socio-economic system. The success of this process depends on.several factors,

.~ including technological innovations, education levels, labor market, development,
and the efficiency of governa s' oday, innoVation is considered one of
the main drivers of economic g h o h innovation, productivity increases in

various sectors of the econo rfr \?f/ 50 s are created, and-overall prosperlty
improves. This article analyzes i |n and their |mpact on the economy, as well
“ as the experlences of developed countries and the role of mnbv.atmﬂs in economic

systems. S
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The Link Between Innovation and Economic Growth
Innovation is regarded as a primary driving force of economic growth. Its impact on
the economy manifests in several ways:

1. Technological Development: Introducing new technologies improves
production efficiency, helps conserve resources, and creates new products.
This, in turn, leads to the development of innovative sectors within the
economy.

2. Competition and Market Development: Innovations enrich the market by
adding new products and services. This, in turn, strengthens competition and
contributes to the improvement of economic activities.

3. Labor Market and Skilled Workforce: Innovations demand new working
me;ﬁp‘ds and’ tedfmologles leading to the deveImeent of a skilled WOrkd:
Aftﬁ@arh%‘nme new jObS and sectors emerge, dlvgrsﬁymg the "“',. 1

.

sector.

The Role of Government in Promoting Innovations

. 3 N
e . The government's role in fostering innovations is immense-‘Government’s -

\ develop various strategies to support innovations. These strategles are implemented 3 \

’ = through the following methods: "
1. Allocating Funds for Research and Development (R&D): Govérnmentg
- must invest in scientific research and the development of innovative startups.
For this purpose state g ncentives are prbvided.
2. Developing the Educati FA ‘' High-quality education is necessary fo
implement innovations. <km e education system, developing new
curricula in science and gy fields, and fostering'innov.atién in
. @ educqtion are essential steps. : '0' o i .
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3. Legislation and Regulations: Governments need to develop relevant laws
and regulations to support innovative activities. These create a conducive
environment for the implementation and development of innovations.
4. Developing Infrastructure: A favorable infrastructure is necessary for
innovation development. This particularly applies to sectors like transport,
communication, and energy. Technological infrastructure required for
innovative projects must be ensured by the government.
Global Experiences of Innovation and Economic Growth

Many developed countries, such as Germany, Japan, and South Korea, have
recognized innovation as a key source of economic growth. These countries have
achieved significant success in developing and implementing advanced

technolog;gq\They haVe promoted innovation througn education systems S lentific

0.‘.

aizen" (continuous improvement) phllosophy and S&
success in technology export are cited as effective ways to support mprovatlg

Conclusion

- . -‘ -
‘e Innovation is one of the main drivers of economic growth, and' its impact-on «
. . > !

\ the economy is broad, involving the introduction of new technologies, increasing
: ' productivity,\cteating jobs, and diversifying markets. To create ansinnovative \
economy, the state must invest in research and development (R&D), impiove the

.~ education system, and create favorable infrastructure. The experiences of developed

sustainable development.

countries show that supporting TNT/a i0 Si\leads to Iong—‘terrn economic growth and
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